Study To Suit The
Way You Live
AeU’s self-paced learning offers you the freedom
to build your studies around your lifestyle
The thought of studying with the demands of family and work can be arduous for most people,
if not possible. At Asia e University (AeU), we understand juggling work, life and study can be
immensely challenging That’s why we offer highly flexible and affordable quality programmes
ranging from undergraduate to postgraduate degrees to adult learners who use AeU online
learning platform that enables them to build their studies around their lifestyles.
Cindy Lim Suan Choo (林瑄珠), a graduate from AeU’s Master of Education (MEd) with a
specialization in Early Childhood Education (ECE) in 2015 is a mother of 2 sons, age 26 and 14
and a daughter age 23. She is the Principal at Trinity Methodist Church Kindergarten, Penang,
as well as the Education Director of English programme at JET Learning Land and a part-time
lecturer at Sentral College, Penang.
Cindy says, “AeU’s blended learning mode is highly valued by educators whose studies can be
customised to fit in our busy schedules. I could draw up my own learning routines without getting
entangled with my personal commitments. It gives me more breathing space which I am sure that
conventional learning cannot. The best thing is that I can learn anytime and anywhere and structure
my study modes according to my pace that complements my lifestyle,”
“My studies at AeU has been an important milestone in my professional growth and personal
development. The flexibility and accessibility to learning has allowed me to progress in education
and increased my management skills for decision making. The invaluable knowledge gained is
applicable to my work which is also a great source of personal satisfaction,” she testifies.
“Thanks to AeU, I was able to venture into other areas of my education career and opened a Cambridge
English Centre with a partner where I teach and train teachers and also facilitates creative writing
programmes. Business is doing great and my life have changed tremendously for the better and now
I am doing what I love best,” she attests.

Fast Facts On AeU
AeU is a unique collaborative multinational university established in 2007 under the auspices of
34 Asia Cooperation Dialogue (ACD) countries. The ACD member countries leverage on AeU’s
e-education platform to increase higher education accessibility for all and narrow the digital
divide.
Learning is made easier with access to AeU’s physical and digital library for learning materials
anywhere anytime with the use of tablets and smartphones. The library has more than 100,000
e-books, 71,000 e-journals, and 1.2 million e-theses titles with more than 600,000 in full text.
林瑄珠 Cindy Lim Suan Choo,
Master of Education Graduate

AeU’s International memberships include the Association of Commonwealth Universities
(ACU), International Council for Open and Distance Learning (ICDE); Asian Association of Open
Universities (AAOU); Asia-Pacific University Community Engagement Network (APUCEN);
International Consortium for Teaching and Learning Centres (ICTLC) and The Observatory on
Borderless Higher Education (OBHE); and the Association of Southeast Asian Institutions of
Higher Learning (ASAIHL)
AeU has a current enrolment of around 22,000 students from more than 84 countries and
over 11,000 graduates. It has spread its wings from the 34 ACD countries to non ACD member
countries, such as Denmark, New Zealand, Hong Kong, Namibia, Kenya, Nigeria, Somalia,
Yemen, Maldives, Mauritius and United Kingdom.
Among Malaysia’s private universities, AeU currently has the highest Doctoral student
population from a diverse local and international community of over 1,000 fellow students
doing various PhD and Doctorate research programmes.

AeU’s Programmes
AeU offers part-time, full-time and fully online learning mode ranging from PhD to Diploma
levels. The programme curriculums are regularly updated to stay current and relevant to
the multidimensional needs of local Asian industries, and global as a whole. All academic
programmes are internationally benchmarked, approved by the Malaysian Ministry of Higher
Education and accredited by the Malaysian Qualifications Agency.
Cindy with her family

For more information, visit www.edu.my or call toll free line at 1300 300 238.

Water is crucial for all aspects of life and proper sewage treatment ensures
that our water is clean and safe for all living things. Let us learn more about
Indah Water Konsortium (IWK) Sdn Bhd, the company that is highly committed to
providing efficient sewerage services to all customers towards a sustainable and
friendly environment that protects public health and water resources.

1. What is the current scenario within the sewerage
industry in Malaysia compared to the past?

IWK currently manages more than 6,500 STPs with an
estimated increase of 200 every year. All these plants and
their connecting network pipes increase IWK’s operational

On the whole, Malaysia’s sewerage industry has grown
by leaps and bounds ever since IWK was given the
responsibility to operate and maintain the public sewerage
systems in almost the whole of Malaysia. More than 67%
of the population in areas managed by IWK have access to
connected sewerage services.

and maintenance costs.
IWK also has to deal with the consequences of increasing
cases of environmental pollution caused by illegal disposal
of toxic waste into our sewers, trash being thrown into the
sewerage pipes and non-connected sewerage systems.
Blockages in sewerage pipelines cost a substantial amount

Moving away from primitive systems such as direct discharge

to repair. It costs approximately RM1,400 per blockage. In

to rivers, bucket latrines and pour flush, most Malaysians now

2015, IWK spent RM26 million to unclog blockages in the

enjoy proper and modern sanitation facilities, while some of

public sewer lines.

our neighbouring countries are still struggling with problems
of unhygienic and hazardous risks from open dumping and
inefficient sewerage systems.
Initially, developments in sewage treatment are aimed at the
protection of public health by preventing the spread of water
borne diseases. As time progresses, the focus shifts to the
protection and preservation of our environment, especially
our water sources like the rivers and other waterways.
Under the 11th Malaysia Plan, the Government aims to
increase coverage of sewerage connected services up to
80% for main urban cities. Thus, focus will be given to the
construction of more centralised sewerage systems and new
sewerage piping networks.

3. Although awareness about the importance of a
good sewerage system has increased, there are
some who still do not pay their IWK bills. How is
this affecting our environment?
Last year, 87.3% of IWK users paid their bills while the remaining
12.7% have not paid. This affects the company’s cash flow and
causes a disruption in the preventive maintenance aimed at
ensuring quality services for consumers.
The followings are some of IWK’s strategies in trying to
improve the percentage of bill payments:
a) Review and amend the Sewerage Services (Charges)
Regulations 1994 in order to strengthen the grey areas of

2. What are the challenges that IWK faces?
IWK is facing several issues that restrain us from performing
better in terms of upgrading the sewage treatment plants

billing, to address the current scenario and changes.
b) Seek a penalty clause for the non-payment of sewerage
bills by customers.

(STPs). Among them is the huge capital investment that was

c) In places where joint billing has been implemented, such

not made available for upgrading purposes especially in

as Labuan, we can proceed with the disconnection of the

large scale upgrades. Even if the funds are made available,

water supply by water operators for non-payment of the

the short timeline is a major obstacle to implementing this

sewerage charges in the joint bills.

programme due to the large number of sewage treatment

d) Disconnection of services. This is the most effective

plants involved, located all over the country.

method especially for shopping complexes, hotels and

Another major challenge we faced is the low tariff for

high rise commercial buildings.

sewerage services. Our sewerage tariff is one of the lowest
in the region and has been decreased four times within the
period of 21 years. Due to the low tariff, there is a disparity
between revenue and operating cost that put a constraint on
the financial health of the company.

C 封面 专题
over story

On May 14, President Xi Jinping attended the opening ceremony of “Belt and Road Forum For International Cooperation” in Beijing, and delivered a keynote speech
titled “ Work Together to Build the Silk Road Economic Belt and The 21st Century Maritime Silk Road.” In the picture, Xi Jinping with delegates attending the “Belt
and Road Forum For International Cooperation.”

T he Belt and Road
Advances Forward

Is Malaysia ready?
By Chee Kok Ping, Jackie
Translated by Lee Ren Hui

In mid May, Malaysia’s Prime Minister Najib made his second visit to China in less than 7 months
to attend the The Belt and Road Forum for International Cooperation (BDR) with 30 heads of
state and national leaders. There, Prime Minister Najib witnessed the signing of 11 memorandums of cooperation between Malaysia and China enterprises totaled more than $7.22 billion
worth of investment.
On May 15, the “Leaders’ Roundtable Summit of the Belt and Road Forum (BRF) for International Cooperation” was held at Yanqi Lake International Convention Center
in Beijing. Chinese President Xi Jinping chaired the forum and delivered a keynote speech at the opening ceremony. The picture shows Xi Jinping in a group photo
with the foreign delegation and guests in front of Yanqi Lake International Conference Center.
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hese 11 memorandums of cooperation encompassed new areas of cooperation,
from machinery, infrastructure, ports, airports to stock markets and tropical
fruit supplies. Among them, several new cooperative projects are out of the box,
and once realized, will bring about unlimited business opportunities.

to today’s great China.

In conjunction with the forum, this visit to China of Prime Minister Najib was
fruitful and successful, albeit the busy and tight schedule. Najib even described the
trip as “successful and rewarding”.

This diplomatic highlight event of 2017 by China was hailed by
People’s Daily as “the largest economic revitalization plan in the
world,” while Western media CNN claimed that China is trying to
make a global impact through financial, cultural, and educational
means. “The world’s sleeping dragon has indeed woken up!”

As “The Belt and Road” initiative advances forward globally,
<Malaysia-China Business Magazine> specially invited macro economist
and former official elites and experts from various fields under one roof, to
discuss and seek ideas and possible countermeasures for Malaysia in face
of this impending trend.
After Prime Minister Najib took office, he has been making frequent
official visit to China, and Chinese investments have been flowing strongly
into Malaysia.
What new forms of opportunities will flourish between the two
countries? Furthermore, as Malaysia celebrates its 60th Independence
Day In August this year, how should we be prepared for this new era of
opportunities?
Now, let’s the experts shed some light for our readers.

Yesterday’s Tang Dynasty, Today’s China
Among Malaysian Chinese, especially the Cantonese people from southern
China, whenever asked, “Who are you?” They would often answer, “I am a Tang
Ren (Chinese).”
In China’s 5,000 years of history, the Tang Dynasty is always regarded as
the peak of Chinese history political and military achievements, especially the
Zhenguan era (627-649 AD) and the Kaiyuan era (713- 741 AD).
Hundreds of years of prosperity during the Tang Dynasty left a deep imprint
in the minds of current generations of descendants. For example, today’s Chinese
populated areas are called Chinatown. Located in the southern part of the old city
of Kuala Lumpur, Malaysia has its own century-old “Chi Chang Jie” (also known
as Jalan Petaling in Malay or Petaling Street in English), which often referred to as
Chinatown.
The Tang Dynasty could be safely regarded as once the center of Asia or even
the world. In Chinese history, the Tang Dynasty where traditional culture reached
its peak was the heyday of Chinese national power and the forefront of global
science development.
During the Tang Dynasty, Europe, the Middle East, Japan and other places
would send representatives to study in the Tang Dynasty capital Chang’an (now
Shaanxi, Xi’an), while neighboring countries would send delegates to pay tribute
and even tried to emulate the Kingdom.
To this day, the rise of modern China reincarnates the greatness of the Tang
Dynasty. One of the largest home court diplomatic activities sponsored by the
highest level of administration since the new China was initiated -- the first “Belt and
Road Forum For International Cooperation” was a high profile event that gathered
30 foreign heads of state and government from more than 130 countries and about
1500 delegates from more than 70 international organizations. Major economies
of the world, namely the U.S., U.K, France, Germany, Japan and the BRICS had sent
representatives. This fully signified the revival of yesterday’s glorious Tang Dynasty

Russian President Putin, Turkish President El Erdogan, UN Secretary General
Gut Lester took turns to grace the stage and addressed the forum, showing their
full support to China’s return to the center of the world.

Kerk Loong Sing: China expects to return to the center
of the global stage in future decade with “The Belt and
Road” initiative
China has yet to reach its “peak” in terms of national power
and comprehensive competitiveness, said Kerk Loong Sing,
Chairman of Economic Research Committee of The Federation
of Chinese Associations Malaysia, in an interview with the
<Malaysia-China Business Magazine>.
“This is only the beginning. Many large-scale
infrastructure projects such as ports and high-speed
rails have just started construction. I think, In the
next five to ten years, the greatness of the overall
scale and efficiency of “The Belt and Road” initiative
will be beyond imagination.”
Some scholars believe that China is moving increasingly close to the target of
great rejuvenation of the Chinese civilization, as well as closer to the center of the
global stage. The country is making historic contributions in the promotion human
civilization to achieve “a commonwealth world as one big family.”
Kerk pointed out that, from the Sui and Tang Dynasties to the late Qing
Dynasty, China has always been the center of world politics, economic and literature
development. “Alas, civil war during the late Qing Dynasty, plus opportunistic
invasion by Western power, left the once strong and booming China in a bust and
weak state.”
From his point of view, the “hard landing” or “collapse theory” cynicism
remarks made by the West regarding the recent slowdown of China’s double-digit
GDP growth rate in the past few decades to between 6% and 7%, “were more due
to the western media’s lack of understanding of China’s economic development
model, in addition to the political agenda. And these false comments have now
turned out to be a great mistake.
Kerk remains optimistic that even with China’s current single digit
growth trend, the “The Belt and Road” in-depth development will help
China ushers in another wave of growth momentum, which is expected to
benefit neighboring countries, where all parties can jointly reap and share
the fruits of growth and prosperity.

“The Belt and Road” will lead the third wave
of Globalization
Globalization is widely recognized by the international community as a
general trend of global development, and it is generally believed that the first
wave of globalization was led by the Britain’s industrial revolution during the 18th
to 19th Century.
The second wave of globalization was repeatedly hit from the World War II,
the rise of protectionism, and populist power, until the global financial crisis in
2008.
Today’s “triple connectedness” (Internet, commodity and people-to-people
connectivity) symbolizes that the third wave of globalization is implicitly forming.
The “five links” proposed by Chinese President Xi Jinping - linkages in policies,
infrastructure, trade, finance and people, are also in line with this pulse of times.
As for what role will China play as the international political and economic pattern
and forces reshuffle? The first “Belt and Road Forum For International Cooperation”
has been the best footnote.

“Chi Chang Jie” also known as Chinatown, was once a popular trading place and
later settlement among many Chinese ancestors who crosses the seas to Kuala
Lumpur in its early days over a hundred years ago, and hence the name.

Four years ago, China proposed “The Belt and Road” initiative, which in addition
to Malaysia and other strategic friendly partners, very few outsider countries were
involved. Many anti-China proposers then propounded that the initiative was
China’s version of the “Marshall plan” (the European Recovery Program, which was
economic aid and assistance offered by the United States after World War II for the
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reconstruction of war ravaged Western European countries and had since left far-reaching influence on
the European countries and the development of the world political pattern).
Four years later, time has overthrown all the out-of-context conspiracy theories. Thousands of
heavyweight guests from across 130 countries and more than 70 international organizations gathered
in Beijing for the first ever “Belt and Road Forum For International Cooperation.” From countries located
along the route to many other countries off the route, both developing and developed countries, all flown
in for the most anticipated event of the year.

China appreciates Malaysia’s response
to The Belt and Road Initiative that
deepens bilateral development

Malaysia has repeatedly proved its foresight and forward-looking vision from being the first ASEAN
country to establish diplomatic ties with China back in 1974 to taking the lead in response to “The Belt and
Road” initiative, and has hence formed a rare yet enviable friendship with China.

Xi Jinping: “A project of the century that will benefit people across the
world.”
President Xi Jinping attended the opening ceremony of “Belt and Road Forum For
International Cooperation” in Beijing, and delivered a keynote speech, stressing that by
adhering to the spirit of the Silk Road: peace and cooperation, openness and inclusiveness,
mutual learning and mutual benefit, in joint efforts to build the Belt and Road into a road for
peace, prosperity, openness, innovation and civilization.
Chinese President Xi Jinping was welcomed by round of warm applauses as he stepped into the
forum.
Xi Jinping’s call for joint efforts to build the Belt and Road into a road of peace, prosperity,
openness, innovation and civilization, has won countless applause.
“Firstly, through deepened policy connectivity. The pursuit of the Belt and Road aims to
complement the development strategies of countries involved by leveraging their comparative
strengths. China has signed cooperation agreements with over 40 countries and international
organizations and carried out framework cooperation on production capacity with more than 30
countries.
Secondly, through enhanced infrastructure connectivity. Today, a multi-dimensional
infrastructure network is taking shape, one that is underpinned by economic corridors such as
China-Pakistan Economic Corridor, China-Mongolia-Russia Economic Corridor and the New
Eurasian Continental Bridge, featuring land-sea-air transportation routes and information
expressway and supported by major railway, port and pipeline projects.
Thirdly, through increased trade connectivity. Total trade between China and other Belt and
Road countries in 2014-2016 has exceeded US$3 trillion, and China’s investment in these countries
has surpassed US$50 billion. Chinese companies have set up 56 economic cooperation zones in over
20 countries, generating some US$1.1 billion of tax revenue and 180,000 jobs for them.
Fourthly, through expanded financial connectivity. China has engaged in multiple forms of
financial cooperation with countries and organizations involved in the Belt and Road Initiative.
With distinctive focus, these new financial mechanisms and traditional multilateral financial
institutions such as the World Bank complement each other. A multi-tiered Belt and Road financial
cooperation network has taken an initial shape.
Fifthly, through strengthened people-to-people connectivity. The Belt and Road Initiative
participating countries have pulled our efforts to build the educational Silk Road and the health
Silk Road, and carried out cooperation in science, education, culture, health and people-to-people
exchange.
Xi Jinping pointed out that, these fruitful outcomes show that the Belt and Road Initiative
responds to the trend of the times, conforms to the law of development, and meets the people’s
interests. It surely has broad prospects. “We should build on the sound momentum generated to
steer the Belt and Road Initiative toward greater success.”
In his speech, President Xi Jinping summed up some of the consensus and early harvest
over the past four years. Whenever any actual benefit was mentioned, Xi Jinping’s voice would
be covered by intense applauses.
President Xi stressed that, “China has reached a new starting point in its
development endeavors. Guided by the vision of innovative, coordinated, green,
open and inclusive development, we will inject strong impetus into the Belt and
Road Initiative and create new opportunities for global development. China
will enhance friendship and cooperation with all countries involved in the Belt
and Road Initiative on the basis of the Five Principles of Peaceful Co-existence.
We are ready to share practices of development with other countries, we hope
to achieve is a new model of win-win cooperation and to create is a big
family of harmonious co-existence. We will work to launch these
cooperation projects at an early date and see that they deliver
early benefits. China will scale up financing support for the Belt
and Road Initiative by contributing an additional RMB 100 billion
to the Silk Road Fund, and we encourage financial institutions to
conduct overseas RMB fund business with an estimated amount
of about RMB 300 billion. We will also work with the AIIB, the
BRICS New Development Bank, the World Bank and other
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On the afternoon of May 13, Chinese Premier Li
Keqiang met with Malaysia Prime Minister Najib, who
visited China to attend the forum.
During the meeting, Li Keqiang expressed that
China attaches great importance to the development
of relations with Malaysia and appreciates Malaysia’s
positive response “The Belt and Road” initiative. China is
willing to work with Malaysia to deepen the development
strategy docking, while continue to work together on
implementation of all the cooperation that has been
agreed upon, namely the development of and interaction
between China-Malaysia Qinzhou Industrial Park and
Malaysia-China Kuantan Industrial Park, cooperation
in the Malacca industrial park, and further expanding
cooperation into infrastructure construction, such as
railways. On top of that, the two countries will also have
close education, tourism and other cultural exchanges
as attempts to shape public opinion and fortify a
strong foundation of bilateral relations. According to
Li, the two countries will strengthen defense and law
enforcement exchanges and cooperation, to jointly cope
with traditional and non-traditional security challenges.
Lastly, the Chinese Premier hope Malaysia will continue
to play an active and constructive role in promoting the
development of China-ASEAN relations.
In response, Najib concurred that the MalaysiaChina relations at its best in history, and all cooperation
projects are progressing smoothly. Malaysia is ready to
continue to consolidate the momentum of development
of bilateral relations and implement the consensus
reached by both sides, i.e. promote the development
of the “two countries, double parks,” railways and other
infrastructure construction cooperation, and at the
same time work on expanding electronic commerce and
tourism cooperation, as means of injecting new impetus
to the development of bilateral relations as well as the
“The Belt and Road” initiative. Malaysia is ready to make
positive efforts to promote the development of ASEANChina relations, added Najib.
After the meeting, the leaders of the two countries
witnessed the signing of bilateral cooperation documents
on development strategy, docking, inspection and
quarantine, infrastructure and other fields.
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AirAsia to launch new Chinese
low cost carrier based in Zhengzhou

Najib (third from left) presided over the signing and exchange
of memorandum of understanding among AirAsia Group
CEO Tan Sri Tony Fernandes (third from right), Wang Weifeng,
executive director and President of Everbright Group (holder
of contract on the left) and Li Weidong, vice president and
general manager of Henan Airport Group (holder of contract
on the right).

multilateral development institutions to support Belt and Road related projects. China will
endeavor to build a win-win business partnership with other countries participating in the
Belt and Road Initiative, enhance trade and investment facilitation with them, and build a Belt
and Road free trade network. China also pledges to host the China International Import Expo
starting from 2018. China will enhance cooperation on innovation with other countries. We will
launch the Belt and Road Science, Technology and Innovation Cooperation Action Plan consists
of the Science and Technology People-to-People Exchange Initiative, the Joint Laboratory
Initiative, the Science Park Cooperation Initiative and the Technology Transfer Initiative. In the
coming three years, China will provide assistance to developing countries and international
organizations participating in the Belt and Road Initiative to launch more projects to
improve people’s well being. China will put in place a liaison office for the Forum’s follow-up
activities, the Research Center for the Belt and Road Financial and Economic Development,
the Facilitating Center for Building the Belt and Road, the Multilateral Development Financial
Cooperation Center in cooperation with multilateral development banks, and an IMF-China
Capacity Building Center. We will also develop a network for cooperation among the NGOs in
countries along the Belt and Road as well as new people-to-people exchange platforms.”
Thunderous applause broke out again, as forum participants saw more opportunities
for the future. The prolonged applause signified the hitherto expectations of China as well
as the highest score given to Xi’s satisfactory “answers.”
“The Belt and Road Initiative is rooted in the ancient Silk Road. It focuses on the Asian,
European and African continents, but is also open to all other countries. All countries, from
either Asia, Europe, Africa or the Americas, can be international cooperation partners of the
Belt and Road Initiative. The pursuit of this initiative is based on extensive consultation and its
benefits will be shared by us all,” added Xi. “The Belt and Road Initiative is a great undertaking
which requires dedicated efforts. Let us pursue this initiative step by step and deliver outcome
one by one. By doing so, we will bring true benefit to both the world and all our people!”
During the short speech of just about forty minutes, participants responded warmly
with 27 times of applauses, among them included applauses for the achievements in the
past, but also for new targets, and even more for the future.

Wang Choon Wing: “Belt and Road” promotes cooperation,
supports backward countries
MCCC’s President Tan Yew Sing (right) shared the happiness
with fellow Malaysian Tony Fernandes left over the successful collaboration of a new low-cost carrier terminal between
Malaysia and China.
AirAsia has won the Chinese government’s approval to
jointly invest in the construction of a low cost carrier terminal
(LCCT) in Zhengzhou Airport with the Everbright Group and
Henan Government. This new joint venture will see Air Asia
offering lower fares for Chinese passengers, and further
realizing AirAsia’s motto of “everyone can fly” to passengers
travelling between China and the rest of the world.
AirAsia Group CEO Tony Fernandes shared that he never
thought that AirAsia would ever invest in the construction of a
LCCT in China Chinese and the feat is indeed “unbelievable, and
like a dream come true.” “This is the true spirit of AirAsia where
everything is possible, even at the most unlikely places.”
He pointed out that air traffic in China’s first tier cities,
such as Shanghai and Beijing, was already saturated. “Other
cities in China are in dire need of low cost airlines, namely
Zhengzhou, which is in the middle of China. Although
Zhengzhou is a historical city, the total population around
the city amounted to over 400 million, which is 12 times the
population of Malaysia.”
“At the beginning of the construction of the Zhengzhou
LCCT, we have applied for new direct flights to Zhengzhou
from Bangkok and Kuala Lumpur. About 60% of AirAsia’s routes
are a new routes, and they have been nothing but successful.”
Since staring its first flight to China in April 2005, AirAsia
had carried more than 40 million passengers to China,
and today, both AirAsia and AirAsia X respectively fly to 15
destinations in China, becoming the largest low-cost carrier
in China.

In an interview with the <Malaysia-China Business Magazine>, Wang Choon Wing pointed out
that, initially, China had the idea of “going out” in face of excess capacity. “The move conforms to the
general trend of economic globalization and trade integration, on top of solving China’s domestic
problems.”
In summary of the evolution of the modern international situation, Wang pointed out that
since the global financial crisis, global economic growth has generally declined, and especially the
purchasing power of the western countries has decreased. Europe and the United States even faced
with frequent competition problems under the high cost burden. “The United States, (trade) imports
more than exports.” This prompted the United States to resort to financial means more frequently in
recent years to stimulate local economic growth. Eventually, subprime crisis arisen due to “overdose”
of such financial means. This resulted in high level of lending, a blow to the real manufacturing sector,
and in turn creating a vicious circle. This internal issue within the United States had even dragged on
neighboring countries, and even the global depression.”
In light of this modern background, the “Belt and Road Initiative” caters (in the short
term) to the strategic significance of easing of China overcapacity. In the long run, the
initiative encourages full cooperation with the countries along the route on resources
integration. “This is an era of mutual benefits, where participating backward countries have
the opportunity to boost income and technical level, and participate in the mechanism of
cooperation under the concept of free trade, and hence facing a larger regional market that
connects countries along the route,” added Wang.
He cited, for example, China’s huge foreign exchange reserves as a backup,
may benefits other countries, including Malaysia, through implementation of major
infrastructure projects. “Previously, Malaysian investors would invest in China; but today,
surge in exports of China expanded its foreign exchange reserves. China has chosen this
opportunity to assist the less developed countries by increasing foreign investment, which
is in full compliance with the benign development of the international
economic situation.”
As the ancient Chinese proverb saying, “one good deed deserves
another.” Wang believes that China reaching out to help backward countries
is also laying the foundation for a sustainable “big market” in the future. “To
think about it, when more backward countries have added value to their
industrial chain, their per capita income and consumption capacity would
both improved, and in turn forming a large middle class that can absorb more
surplus capacity from China. Regardless of how we see it, it is a win-win
situation.”
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“Belt and Road” promotes wide cooperation with countries along
the initiative
According to the “Report on the economic and social development of the countries along The
Belt and Road,” Singapore ranked the top in terms of comprehensive development level among
65 countries along the route, China ranked second, followed by Malaysia, Estonia and Lithuania,
respectively; Afghanistan ranked the last, followed by Syria as the second last, while Yemen, Iraq
and Palestine ranked in third, fourth and fifth last, respectively.
In terms of the scale of economy, countries along the route are mostly low-growth middleincome countries; some of the countries of higher level of economic development are Singapore,
China and Malaysia, which feature abundant energy reserves, high degree of openness and the
level of education, as well as the accumulation of substantial savings.
In any case, countries along the route faces many problems in the process of economic
development, such as single model of economic development, economy that mainly relies on
energy or some traditional industries; low income countries fall into the trap of high consumption,
low savings and low investment; and middle income countries with frequent financial fluctuations,
etc.
According to Professor Hu Biliang of Economics at Beijing Normal University and Dean of
Emerging Markets Institute, although countries along “The Belt and Road” experience unbalanced
economic development, they have remarkable energy advantages and broad prospects
for cooperation. Furthermore, their manufacturing sector is growing very strongly and the
development of urbanization is accelerating.

“Malaysian SMEs can rely on support from China for
transformation.”
“China’s economy continues to grow by 6% in recent years, more than twice the average
annual growth rate of 2% in the United States, and far exceeding the negative growth rate in Japan.
More importantly, the policy direction of the Chinese leadership is consistent and the country’s
vision is becoming more international.”
As the United States resorted to “American priority” policy and the Britain begins historic exit
of European Union overshadowing the once cooperative connection among European countries,
“The Belt and Road” initiative proposed by China is a timely measure against the abnormal
resurgence of “deglobalizaation” during our era of “globalization.”
Wang opined that, the United States President Trump’s unilateral withdrawal from
the Trans-Pacific Partnership Agreement (TPPA) is an extremely irresponsible behavior, a
move that is totally opposing to China’s proposed ambitious vision of The Belt and Road,
an initiative that is open and fully inclusive and equitable.
“There are two main takeaways from this: First, China has the power and mindset to rise
peacefully, compared to the United States; Second, the closed door policy of the United States
serves as a good reference for every developing country. Until recently, the United States was finally
suffering and began to realize the consequences of its “closed door” policy, leading Trump to start
changing its foreign trade policy.”
The good atmosphere must have benefited Malaysia, in terms of geographical location,
foreign relations as well as imports and exports. However, the effectiveness depends on the form
and channels of cooperation.
Broadly speaking, Malaysia’s industrial institutions are still dominated by agriculture and
manufacturing. However, China has always been an export-oriented country. In foreign trade, we
should seek ways to improve production capacity and find a “two- step” way for larger (export)
markets.”
Meanwhile, Kerk remains optimistic that Malaysia as an open economy, the prosperity, rise
and fall of neighboring ASEAN countries, countries along the route and her largest trading partner
China, would dominate the lifeline of Malaysia’s economic development.
“After 1997 Asian financial crisis, ASEAN has become more united, strengthened trade
liberalization and committed to eliminating tariff barriers. Now, plus the land, sea and air
connectivity proposed by “The Belt and Road” initiative of China, the cost for businesses
would be greatly reduce and even open up new markets.”
In terms of market size, China now has close to 1.4 billion people, plus 620 million ASEAN’s young
population and about 60% of the world over 1.6 billion Muslim population living in Asia. Although
these three national or regional population markets overlap with one another, their potential could
not be overlooked. “With this market target, we should try to improve competitiveness, think out
of the box, and optimize production capacity, marketing, brand building and other effort in other
aspects.”
In the face of strong foreign competitors, the “protectionism” long practiced by
Malaysia have shown signs of change. Kerk believes that although it is important to
have proper and selective protective mechanism to maintain the sovereignty of certain
industries, we shall not imprison ourselves and be complacent as a result. “It is an
undeniable fact that developing countries are at disadvantage compared to developed
countries.” However, protecting local industries is not a feasible mean over the long
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Exclusive Interview with Ng Lip Yong,
Former Deputy Minister of International
Trade and Industry Malaysia,
“The related memorandums
signed between the Malaysian
and Chinese companies during
the Belt Road Forum in May this
year is wide ranging and include
business sectors in technology,
chemicals, construction,
agriculture,
financial
market,
infrastructure
and transportation. The
projects are expected to
have significant impact
on the Malaysian economy
due to the size and scope. Trade is vital to Malaysia which has
an open economy. Hence investments in industries or services
which are promoted in the Economy Transformation Program
should be welcomed.”
“I do not intend to comment on the projects involving
traditional sectors as they have been widely touched on by
others. Instead, I would like to single out the Robotic Future
City in Johor which is innovative, non traditional and will have
very significant impact on the future of Malaysian economy
although the project details have yet to be announced.”
“The proposed Robotic Future City has an investment
target of RM 15 billion. This will prepare Malaysia to face the
opportunities and challenges brought about by Industries
4.0. Although initially proposed by Germany, various versions
of this are already being planned or implemented in several
countries. If the industrial power houses such as Germany and
China (with its “Made in China 2025”) are concerned about
competitiveness, it is more so that Malaysia should prepare
herself for the onslaugh of new and innovative technologies.
This will lay the foundation for the next phase of Malaysian
industrial development.”
“Since the 1960s, the developed industrial nations have
taken advantage of the cheaper and abundant labour and
resources in the developing countries by relocating their labour
intensive manufacturing plants, especially those that do not
meet the environmental standards in the home countries.
The new competitive edge resulting from the availability of
established financial markets and advanced technologies such
as robotics in these nations makes it feasible now for them to
repatriate their manufacturing facilities to their home countries.
Malaysia stands to lose even some of the existing foreign direct
investments if she does not offer added incentives.”
“The cyber-physical system in Industries 4.0 encompasses
the integration of design, data sciences, information technology,
networking, automation and industrial processes. Robotics is
an integral part of the chain. Siasun Robot Investment which
is Johor Corporation’s partner in Robotic Future City, is one
of the top robotics companies in the world. With focused
research and development in robotics, it is envisaged that the
technological level of Malaysia will be raised to a higher level.
We will need an adequate supply of highly-skilled scientists,
engineers and technicians, this will also provide more higher
paid employment to those who are in the supporting industries
such as logistics. However, in order to benefit fully, Malaysia
must have adequately trained personnel. Curriculum in the
relevant universities and vocational institues have to be revised
to meet these demands.”
“The existing engineering industry in the country will get
a boost from the demand of precision parts and new materials.
More investments in machine tools will be required as they are
the foundation of robot manufacturing. The development of
supporting and service industries for robotic manufacturing
will be vital to the success of the project. ”
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term, as it will weaken local industries against growth by competition.
Globalization has become a big market in tandem with countries all over
the world, and only the fittest survive.”

Malaysia can achieve steady win and to seek
breakthrough via “Belt and Road”
Although Vietnam succeeded Malaysia in becoming the largest ASEAN trading
partner of China last year, Wang Choon Wing is confident that Malaysia shares a
long-term and sustainable cooperative relation with China with its existing sound
foundation and the ability to innovate.
“In comparison to backward countries and economically trapped
advanced countries that face double-digit unemployment, the
unemployment rate in Malaysia maintains at the 3% level, coupled with
political stability, principle of moderation, and basic social security, it is safe
to say that Malaysia is a healthy market with nearly full employment.”
Wang continued to point out, “Geographically, Malaysia is at the center of
shipping routes between China and the West. The Malacca Strait, located at the
junction of the Pacific Ocean and the India Ocean, is the throat of communication
between the two oceans. Next, we only have to make the best use of this waterway
and its natural harbor advantages, try to improve freight volume and efficiency, so
to handle larger future shipping demand.”
At present, the Melaka Gateway, which is the key cooperative project between
China and the Malacca state government, carries the expectation of “recreating the
past glory” to turn the Malacca strait into the largest deep-sea entrepot.
The Melaka Gateway project will feature deep-sea pier comes with marina for
yachts. The vast majority of tankers go through the Straits of Malacca, but there has
been a shortage of docks for repairs and supplies. It is expected this cooperation
between Malaysia and China will have a good prospect and will comprehensively
promote Malacca’s tourism and economic growth.

“Carry forward the cause pioneers in an endless succession.”
On the shore next to the Straits of Malacca, a monument of feldspar is written
in four languages: English, Malay, Chinese and Arabic: “The longest and busiest Straits in the world.”
Islamic Development Agency (JAKIM) has long been recognized in the Middle East
and Central Asia, it is now only a matter of time before we enter the global halal
market.”
Central Asia is mainly composition of five former Soviet republics, Kazakhstan,
Kyrgyzstan, Tajikistan, Turkmenistan, and Uzbekistan, giving the region a total
population of about 65 million. In a broader sense, the greater Central Asian
region including Afghanistan, eastern Iran, northern Pakistan, and Mongolia, has
a population nearing a hundred million.

Malaysia’s Transport Minister Datuk Seri Liow Tiong Lai also concurred
that, “We can expect good results with only the deep-sea port, and plus
investment such as glass factory and other businesses, will further boost
the development of both Malacca and Chinese economies, and helping
Malacca to once again return to a past era of prosperity.”
In addition to the Maritime Silk Road, Malaysia also enjoys the advantage
in terms of land transport. Wang is positive that once the Kunming–Bangkok
Railway part of the Trans-Asian Railway is opened, it will significantly enhance the
willingness and convenience of the cross-border traveling, and thus promoting
more frequent and in-depth people-to-people connection and exchanges. “As
road connectivity leads to the flow of capital, this railway will connect to other
rail lines that are connecting to Western China, Central Asia and Europe, and
thus expanding greater business potential. Now, the key question is whether our
country prepared and what strategies will be employed to leverage on this new
opportunity.
In the future, Malaysia businesses can tap on the Kunming-Bangkok
Railway to gain access into Eurasia via the Yiwu-London railway, to market
the large number of Malaysia’s highly perishable goods such as tropical
products, fishes, vegetables & fruits into Central Asia and European
countries. “Rail transport is not only low cost, but also significantly shorten
freight time, so that our products can remain competitive,” added Kerk.
Kerk is particularly hopeful that the road transport connectivity will enable
Malaysia halal certified products expanding their market geographically to the
west to the Caspian Sea, east to China, South to Afghanistan, and north to the
Central Asian region, such as Russia. “The Central Asian Islamic countries are very
keen to welcome products with international halal certification, and Malaysia

The Catfish Effect
The Catfish Effect refers to the effect of
introducing strong competitors to incite the
weak to better themselves.
Background: In Norway, live sardines are
several times more expensive than frozen
ones. It was said that only one ship could
bring live sardine home, and the shipmaster
kept his method a secret. After he died,
people found that there was one catfish in
the tank. The catfish keeps swimming, and
the sardines try to avoid this predator. This
increased level of activity keeps the sardines
active instead of becoming sedentary.

The Kunming-Bangkok railway starts from Kunming, passes through several
ASEAN countries, southbound to Thailand via its capital city Bangkok, then
reaches the capital of Malaysia Kuala Lumpur, and from there directly to Singapore.
The Trans-Asia Railway is a railway plan that integrates, connects from and to
the West, Middle, East, and Middle East part of the world. It marks the close
ties between China and ASEAN and the formation of a community of shared
destiny.
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Malaysian Chinese pulls strings to bring business
opportunities to all
Wang highlighted that, the “five links” advocated by “The Belt and Road”,
i.e. policy coordination, infrastructure development, investment and trade
facilitation, financial integration, and cultural and social exchange, if are
implemented thoroughly shall have a positive impact on aggregation of the
diverse Malaysian society.
For “The Belt and Road” to really play a wide and far-reaching significance,
there must be a national business, namely to encourage participation of
indigenous entrepreneurs in sharing a slice of our economy’s “big cake”.
He also called on local Chinese and Chinese associations who shared
cultural linkages with China to shoulder the important responsibility to this
end.
“Since MCCC’s establishment in 1990, it has been playing an
indispensable role in this regard for our multi racial society (i.e. leading
non-Chinese or non-Chinese speaking entrepreneurs to visit and
conduct businesses in China).”
Thanks to the cultural and linguistic ties, local Malaysian Chinese are
the first to benefit from as well as acting as important contributors to the
establishment of ties between Malaysia China, after the reform and opening up
of the later. “However, we must not be contended and confined to the Chinese
circle, leaving non-Chinese entrepreneurs outside.”

MCCC always brings non-Chinese and non-Chinese speaking entrepreneurs
to various fairs and expos in China as exhibitors or participants, broadening
their horizon while realizing national “cultural and social exchange” on the
basis of cross-border “investment and trade facilitation.”
Wang cautiously reminded that, “Only when the whole nation benefits
from “The Belt and Road” we can achieve diversified cooperation, hence we
must avoid from being narrow minded. Economy is closely linked with the
people’s livelihood, only by improving the level of national well-being via
economic means, such as education, health, material and cultural identity,
we can inspire wisdom within people, connecting one another, and really
achieving people-to-people connection”.
Without forgetting to commend on MCCC, Wang said, “Non-governmental
organizations such as MCCC of Malaysia have long been operating quietly yet
actively maintain contacts with China, making pragmatic contributions to cross
racial and trans regional enterprises docking and is indeed one of the biggest
contributors to the Sino-Malaysia friendly ties.”

Industry diversification, incessant self-improvement
The problem of income gap between urban and rural areas of Malaysia is
a long pending issue, said Wang. Now, through “infrastructure development”
proposed by “The Belt and Road” can help break this deadlock.
“You can imagine that the average income per person living in the
city of Kuala Lumpur, the capital of Malaysia, is 7 to 8 times that of the
East coast. Now, through the Kuantan Industrial Park and the deepwater wharf, we could centralize supply for direct export, and this
can not only drive the manufacturing and logistics industry, but also
accelerate the process of urbanization.”
Once, “infrastructure development” realizes unimpeded global logistics,
we can encourage more Malaysians to become entrepreneurs and thus
reducing the huge number of civil servants while increasing the amount of
taxation income of the government. All of these will eventually help improve
our national income.
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Again, Wang cited the green industry - tourism as an example and pointed out
that, Malaysia located at the South China Sea enjoys the tropical pleasant climate still
has many more tourism potential to be developed. “We have a lot of remote places rich
in tourism resources, such as our beautiful coastline, clear sea water, natural ecological
resources, exotic local customs and so on. Unfortunately, due to poor accessibility, it
is mostly difficult for tourists to reach these beautiful destinations of much untapped
value of tourism. These are places where “infrastructure development” will become a
big turning point.”
When it comes to private enterprises, Wang suggested the Malaysian government
should encourage local big enterprises to make contribution towards the construction
of The Belt and Road. “We have natural resources companies leading in rubber, oil,
palm oil processing, with the required technology and development experiences. If
the government can promote cooperation between these local enterprises with China
by leveraging on the latter’s advanced technology capabilities, this would help our
Malaysian enterprises to make foray into bigger markets.”
Kerk also added to the point that, rubber, palm oil and other natural
resources industries along with the hundreds of downstream industries
have not yet been fully commercialized. Even if our country is proud of its
rich natural resources, we still face the lack of expertise in the downstream
industries of these natural resources.”
He added that the rapid and advance development of science and technology
especially have a significant change on energy exploitation. “China recent first success
in mining “combustible ice” at a depth of 1,266 meters underwater is encouraging
many other countries to advance forward. It is still unknown whether Malaysia, a
country rich in energy resources facing the South China Sea in the east coast and East
Malaysia, will have the chance to participate (in such mining).”
The success of drilling flammable ice
is regarded as a “major breakthrough”
that will lead to a global energy
revolution. Combustible ice can
release the same energy as other
fuels, while emitting two times less
carbon dioxide than the carbon
dioxide emitted from burning
coal or fuel. Experts believe that
combustible ice reserves may be
ten times more than the known
traditional gas reserves.

Lim Le Kern: “DFTZ becomes a global
electronic economic hub.”
From the founding of Digital Free Trade Zone (DFTZ) based
on the cooperation between Malaysia and the Alibaba to how
the “Internet plus” is assisting Malaysian enterprises and small and
medium-sized enterprises (SMEs) to achieve breakthrough, IT young
entrepreneur Lim Le Kern offered a more in-depth analysis for readers
of <Malaysia-China Business Magazine>.
Malaysia Prime Minister Najib made the visit to Aliaba’s
headquarters the first stop of his visit to China in May 2017,
highlighted the importance of our joint creation, Digital
Free Trade Zone (DFTZ) with Alibaba.
Lim Le Kern shared that the DFTZ would become the central hub of
global electronic economy. Logistics is a part of electronic supply chain,
and a successful and effective DFTZ requires huge investment, technology,
management and expertise. From the long-term strategic perspective, China
is mainly optimistic about the strategic location of Malaysia in the middle
of Southeast Asia. Once the DFTZ starts operation, China could leverage on
Malaysia as the center of product assembly and freight transfer point, and to
export its goods at an extremely low taxation cost.”
He believes that China can tap on the “DFTZ” in Malaysia to opening up the AFTA
(ASEAN Free Trade Area), with the advantage of zero tax barrier, both sides can achieve
win-win cooperation.
The ASEAN Free Trade Area founded in 1992, now includes the original 6 ASEAN
countries (Indonesia, Malaysia, Philippines, Singapore, Thailand, Brunei) and 4 new
members (Vietnam, Laos, Burma, Kampuchea), a total of 10 countries with total land
area of 4.5 million square kilometers, a population of more than 600 million. After 10
years of construction, the former 6 ASEAN countries formally launched the free trade
area in 2002, and now other new member countries are accelerating the speed of tariff
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Belt & Road Initiative is a win-win concerto
The president of China has a term of 5 years and can serve only two
terms at most, equal to a 10 years’ term.
President Xi Jinping’s, who puts forward the avant-garde vision “The
Belt and Road” initiative, first five-year term is coming to an end (2012 to
2017), and will immediately step into his second five-year reign.
The market is worried if new faces take over the ruling party, there will
be a change in tack, a change in policy.
On this note, Kerk assured that “The Belt and Road” is not a
solo performance by China, but a concerto with countries along the
route. “This means that when the whole blueprint is successfully
constructed, it will not be the call of any one participating country.
For example, at the beginning of the creation of Asian Infrastructure
Investment Bank (AIIB), a delicate balance was achieved in the
process of making voting rights rules. Even though China is the
largest investing country, she has also shown her self-restraint. China
respects the practical fact that she made the largest contribution,
she also ensured that monopoly does not occur, and hence gaining
respect from all participating countries.”
China is not the only AIIB member with veto power. If other members
were united representing more than 1/3 of the members, or more than 1/4 of
the voting power, they would also have the power to veto major issues.

In the early morning of May 12, Prime
Minister Najib posted an update on his
Twitter as soon as he touched down in
Hangzhou, sharing his meeting with his
“friend” Ma Yun in Hangzhou Alibaba
Xixi Park. “Just arrived in Hangzhou,
Zhejiang Province... Off to see my friend
Jack Ma soon.”

Prime Minister Najib posted his second
Twitter update: “Impressed with Alibaba’s achievements. In 13 years, their
transactions reached close to RM1.9
trillion. We can definitely learn from this
DFTZ!”

reduction.
Lim predicted that, once the DFTZ is reached its expected efficiency of logistics
management, it would facilitate the rise of electronic supplier, especially in equipping
young entrepreneurs with new competitive power. “Through the AFTA, the DFTZ
mainly allows local entrepreneurs to do business with the 620 million of the young
people in the ASEAN region.”
When asked about “Internet plus” industry, Lim gave an in-depth explanation
that the “Internet plus” refers to the use of the Internet by traditional industries.
“Nowadays many of China’s sales are paid electronically, from the
electronic suppliers to food and beverage businesses, and even to the food
market. If Malaysia’s SMEs are happy with the status quo, they will miss
the boat. So, the core enterprises in Malaysia should speed up the pace of
incorporating “Internet plus” as an important strategy of their business, so
to achieve docking with enterprises in China. Just imagine, to cater to the
ASEAN market of 600 million people via the traditional business model
would require an enterprise to establish a branch at every country, which
investment is not only time-consuming and involve large sums of money,
risk and cost, but it is difficult to cover all ASEAN countries in the shortest
time. On the other hand, an electronic supplier can easily serve its customers
24 hours a day.”

If then Deng Xiaoping’s southern tour in the 90s (Shenzhen, Zhuhai,
Guangzhou, Shanghai) put forward the reform and opening up, laying the
foundation for China’s “power and wealth”. Subsequent leaderships not only
continued this concept and “design,” but also carried forward and created
the prosperous China today. It can be said that the proposed global vision
of “The Belt and Road “initiative that would make the world a community of
shared destiny, would then give the world qualified successors to persevere
this vision forward.
In terms of space, “The Belt and Road” is not confined in a country
or a region, but across and around the world; in terms of time, “The
Belt and Road” does not stay in a decade or within a century, but
spans over the future centuries or even longer.
This is a vision based on both history (of the ancient seas and Silk
Road) and an even grander and more ambitious vision unparallel in
history.
Even if the leadership changes, “The Belt and Road” will not
stop. Instead, it will be surging forward with future young leaders,
colliding with their new ways of thoughts and giving birth to new
look, new content and new ideas, before the eyes of the world.

Lastly, Lim called on to local official and private sectors must to be proactive
instead of standing still, if Malaysia is to maintain a long-term sustainable win-win
relationship with China. “For example the “Internet plus,” China’s technology is far
ahead of us, hence we should spare no effort in catching up and learning from
Chinese existing research spirit and achievement. At the same time, in any business
cooperation, one party would definitely do not desire its partner is poorer, slower in
terms of strength and progress, respectively. China is a developing young country
with unlimited opportunities for development. The future, at least in the “Internet
plus” industrial technology, we must strive to be in sync with China, as this is the only
sustainable long-term strategy.”
Stepping into the information and data society of the 21st century, Wang also
suggested that Malaysian entrepreneurs to leverage on China’s superior technology,
especially in the employment of Internet of things, to create a new interactive
situation. “The Internet of things in China has developed well. Basically, logistics
warehouses are built in various places and operated through rental and handled in
a unified manner. If our SMEs are willing to learn from China and focus on improving
local logistics system, it will greatly boost their transformation.”
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MCCC Belt and Road Conference

First English Session
Attracted 300 Participants

Group photo: (L-R) is Suresh Kumar, MCCC’s Honorary Advisor; Dato’ Bong Hon Liong, MCCC’s Life Honorary President; Josephine Lee Mei Li, panel discussion
moderator; Dr Zhang Miao, speaker; Datuk M. Supperamaniam, speaker; Ngan Teng Ye, Belt and Road Conference Organizing Chairman cum MCCC’s Vice
President; YB Datuk Chua Tee Yong, Deputy Minister of International Trade and Industry (MITI) and Guest of Honor; Tan Yew Sing, MCCC’s President; Tan Sri Lim
Gait Tong, MCCC’s Honorary President; Dr Yan Lijin, speaker and Dr. Nirwan bin Noh, Deputy Undersecretary, Fiscal and Economics Division, Ministry of Finance.

O

n 20th April, the Malaysia-China Chamber of Commerce (MCCC)
has successfully held a Belt and Road Conference with the theme
‘Achieving Economic Prosperity through Gigantic Interconnectivity’.
This marked the first session conducted in English by MCCC for the
non-Mandarin speaking community on the ambitious Belt and Road
initiative. The conference received overwhelming response with nearly
300 participants.
The speakers at the conference were distinguished fellow of the Institute
for Strategic and International Studies, Datuk M. Supperamaniam;
research fellow of the Universiti Malaya’s Institute of China Studies, Dr
Zhang Miao; and Director of the Renmin University Law and Globalisation
Research Centre, Dr Yan Lijin.
MCCC’s President Tan Yew Sing said China foreign direct investments
(FDI) in Malaysia were crucial for economic growth and infrastructure
development.
“We are certain that China capital as an FDI is essential to our economic
growth and infrastructure development. Furthermore, we are also
positive that if transfer of technology from these China investments
in terms of resources, talent and technology were completed, it
would definitely improve the overall competitiveness of industrial
development in Malaysia,” he added.
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Tan said that the main theme of this era is just as President Xi Jinping
described, it is not a solo performance by the Chinese, but rather a
concerted effort, a common interpretation with countries along the
route. The BRI which should be jointly built through consultation to
meet the interests of all, is not close, but open and inclusive. All countries
are encouraged to build a community of shared interests, destiny and
responsibility featuring mutual political trust, economic integration and
cultural inclusiveness.
“At MCCC, we hope to start by promoting people-to-people bond,
introducing the BRI to our fellow non-Mandarin speaking Malaysians,
to raise their awareness, promote interest and encourage participation.
I’m sure our business friends are well aware that the key to maintain
a sustainable long-term partnership is building a sincere and loyal
friendship with our trade and business partners, on top of exchange of
funds.”
Tan also highlighted that the question now is how to effectively protect
the interests of the people and local businesses, especially small and
medium enterprises (SMEs) and local workers, as we attract foreign
investment. This is a test for those in charge of negotiation and policy
implementation.
Tan pointed out that in order to jointly build a sustainable business

through consultation to meet the interests of all; it is necessary for any
FDI to know about local policies, local customs and practices, to unlearn
and relearn in order to adapt and adjust to local market conditions and
cultural environment.
The BRI is gaining track. Malaysia is set to sign a cooperation agreement
with China by May.
YB Datuk Chua Tee Yong, Deputy Minister of International Trade
and Industry (MITI) and Guest of Honor of B&R conference said the
memorandum of understanding inked in Beijing is to coincide with the
Belt and Road Forum for International Cooperation to be held there.

Malaysian business, especially SMEs, must first understand the
benchmark before embarking on any collaborative projects or venturing
into business with their China counterparts.
He added that it is important for Malaysian businesses to strive to match
the capability of their China counterparts. He highlighted that many local
businesses focus only on the domestic market and is reluctant to expand
their business beyond Malaysian borders.
Dr Yan Lijin said that Malaysia is still one of the top destinations for
investments from China in the ASEAN region.

Chua said this would pave the way for greater connectivity and economic
cooperation between the two countries.

China sees Malaysia as a role model back in 1980s. Dr Yan said, “back then,
China looked up to Malaysia, and our government wanted to be on par
with Malaysia in the electronics field by year 2000.”

“It will encompass major strategic projects in Malaysia that will be jointly
developed by both countries.”

“Today, Malaysia is still performing better than China in certain segments
and that is why we feel that China can learn from your country.”

“Key projects that could be formally linked with the BRI are the
Malaysia-China Kuantan Industrial Park, Xiamen University Malaysia,
Melaka Gateway, East Coast Railway Link and Bandar Malaysia,” Chua
mentioned.

“China is in the transition from a manufacturing powerhouse into a huge
consumer market,” Yan said. He explained that other countries can work
together and leverage on the great opportunities created by the needs
of China’s growing middle-income group.

Chua added that the BRI would bring ample opportunity in expanding
bilateral trade and investment with all participating countries.

“The demand in China is steadily growing so we need to get supply from
countries with the capability to serve a huge market.” Yan added.

Malaysia could position itself not just as a hub for Asean but also for
countries along the route when facilitating investment within the
region.

The BRI mooted by China President, Xi Jinping, is a timely multinational
economic strategy which is based on the concept of sharing resources
for the benefits of all participating countries. Its aim is to promote the
connectivity in the Asian, European and African continents and their
adjacent seas.

“Malaysia’s trade with China reached a total of US$58bil (RM255bil) last
year. For the first two months this year, the trade amount has increased
28% year over year,” Chua stated.

BRI Can Benefit Malaysia
The BRI is an innovative multi-tier economic strategy which will open
up opportunities for Malaysian business.
“Local firms must enhance their competitiveness before exploring the
opportunities,” advised Datuk M. Supperamaniam.
Supperamaniam said that the state owned enterprises (SOEs) and
enterprises from China have high standard and requirements. Hence,

This is to establish and strengthen partnerships among countries along
the BRI. The connectivity will help align and coordinate the development
strategies of the countries.
The BRI consists of the land-based Silk Road Economic Belt and the
Maritime Silk Road. The initiative includes two routes stretching from
China’s southeast ports and the South China Sea. One route passes
through the Indian Ocean and ends in Europe, while the other ends in
the southern Pacific Ocean.

Halal Awareness Catalyst
for Economy Growth
for Malaysian Companies
Speaker:

IR Dr Shakor Ramat bin A. Badaruddin,
Managing Director of Roshen Resources Sdn Bhd
(Halal services provider)

Date:

23th, MAY 2017

Organiser: MCCC’s English Speaking Committee
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The Challenges and Opportunities of
Column

Digital Free Trade Zone, DFTZ
By LL Koong

W

hat is crucial now is a 21st century version of globalizationthere’s an old saying depicted “the world is changing, and
changing fast! If you don’t embrace these rapid timescales, you will be
buried by this new phenomenon. ”
The adapting of new thing is so fast that you can’t help but be swept
away in a tidal wave of progress-whether you’re ready for it or not. As
you may or may not realise, the invention of lighters has caused the
distinction of matches. Calculator has faded away the abacus, and now,
we prefer to send e-card instead of traditional season’s greeting card!
Our conventional mobile SMS becomes stone-age communication
tool with the existence of new-age messaging Apps such as WeChat,
WhatsApp and etc.
We have entered a time of unprecedented changes in the world.
Malaysia from a staple foodstuff agriculture society, to Industrial
Revolution shifted the center of economic activity from agriculture
to industry and manufacturing. Today, in the era of scientific and
technological revolution, the rapid growth of e-commerce coupled
with the increasing of mobile Apps usage. Technology has transformed
the human’s life and it has literally changed every aspect of the way
any business operates and the business environment is becoming
increasingly complex.
It is a time when countries and international organisations are looking
to the world stage and re-examining the role they want to play in its
future. Faced with such a situation, we must ask ourselves a question:
“If internationalism defined the 20th century, what will define the
21st century? The globalisation? Or the borderless e-commerce
world?” The e-commerce emerged as a new force of global commerce
for today’s mega trend, in a bid to help the e-commerce sector in
Malaysia achieves its full potential, Malaysia has introduced National
e-Commerce Strategy Roadmap in 2016, which aims to double the
nation’s e-commerce growth and increase the GDP contribution to
RM 211 billion by year 2020.
And recently, Malaysia and Alibaba Group launched the Digital Free
Trade Zone (DFTZ), which is the first digital free trade zone outside
of China, will be a boost to Malaysia’s e-Commerce roadmap. With
the launch of DFTZ, Malaysia will serve as a regional e-fulfilment
centre and become the regional hub for SMEs, marketplaces and
monobrands. Malaysia Airports Holdings Berhad (MAHB) will
work with Cainiao Network, the logistics arm of e-commerce giant
Alibaba Group to develop a regional e-commerce and logistics hub
in the KLIA Aeropolis, the planned integrated airport city, as part
of the DFTZ.
A vibrant small and medium-sized enterprise (SMEs) sector is a vital
ingredient for a healthy economy. SMEs are essential for maintaining
an economic balance in a transition country. A greater number of
SMEs with higher value-added activities, will empower and establish
a formidable middle class of which may eliminate the middle income
trap in Malaysia. Although SMEs make up over 90% of the total number
of Malaysia’s businesses, their collectively contribution are well below
its potential, i.e. only 36% of the GDP. While the government has set a
target of 41% by 2020 in the 2012-2020 SME Blueprint.
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From the Alibaba’s proposal, DFTZ will encourage, especially
traditional brick-and-mortar businesses by SMEs, a seamless transition
into the e-commerce sphere and it is also to enable young people
and SMEs to have more opportunities to trade. Eventually, this digital
economy would help to increase GDP contribution from SMEs in
Malaysia to at least 60% - 80%. In fact, in my opinion, should the GDP
contribution from SMEs be increased to only 50% and not 60%-80%
as desired, the then impact on the economic growth of our country
will be enormousness.
Slower and decreased numbers of hiring have had a wider impact on
the economy, affecting particularly the youth and new jobseekers.
In 2015, the unemployment rate among youths was estimated to
have reached 10.7%, and this is equivalent to more than threefold of
national unemployment rate of 3.1% according to Bank Negara in its
2016 annual report.
There are notable factors and issues that are worrying the ordinary
Malaysian currently – higher unemployment rate among youths, rapid
rise of property prices, slowdown in the rate of economic growth, too
dependent on foreign workers, etc. The main factors why so many
Malaysian youths and fresh graduates are now jobless could be the
low level of R&D and innovation of business sectors and overly rely on
low skilled cheap labour and low value added activities.
But the reality is that trade and world economic integration and
globalisation have suffered setbacks for one big reason: That is
lack of shared economy or shared benefits. Hence, this proposed
e-hub would empower young entrepreneurs and SMEs having
creative business ideas and dreaming about venturing overseas.
Additionally, it will help the economy transformation of the
country. DFTZ is expected to create 60,000 jobs by 2025, and
Alibaba’s e-talent development unit will help local entrepreneurs
and startups to train and develop e-talents. It will attract more
highly skilled talents from within and outside the countries to work
in Malaysia.
At the local front, there is now a new impetus of growth. With the
DFTZ, the future digital economy will become catalyst to spearhead
the country’s economic development. However, DFTZ offers a unique
trove of opportunities as well as challenges.
From tax point of view, the establishment of DFTZ, might make us
miss out some national tax revenues in the near future.
In order to ensure a successful DFTZ implementation, number of
benefits, including speedier Customs clearance procedures, tax
incentive and tax exemption measures are expected to be granted.
These facilities are aim to reduce tax barriers to enable Malaysians to
play an active role in e-commerce not only in the country but also at
the international level.
Before the launch of the DFTZ, the Second International Trade and
Industry Minister, Datuk Seri Ong Ka Chuan mentioned that duty
free concession and GST Relief will be given to DFTZ for the purchase
of goods via internet, or e-commerce value at RM1,200 and below.
However, the current GST Act allows any person importing goods
using air courier services with total value not exceeding RM500 per

In Malaysia, taxable income comprises all earnings derived from
Malaysia. On the other hand, most foreign-source incomes are
exempted. Often enough, the tax imposition and collecting tax from
online transactions are subjective and difficult which may pose a
major impact on Malaysia fiscal policy. However, as we push forward
with our mandate to make this DFTZ a success story in this region,
it is imperative that this project is prepared and implemented with
critical eye of which a sustainable income must be derived from this
investment. Let’s imaging, should there is no provision for Alibaba
Group to have an establishment in Malaysia, it may lead to massive tax
revenue losses once DFTZ is expanding.
One of the clear highlights of this free-trade zone is the issue of
cheaper coupled with duty-free Chinese imports to DFTZ. A kind of
“dumping action” may take place and our supply chain will be affected
dramatically which involves local wholesalers, retailers, manufacturers,
etc. especially the SMEs at large. Our SMEs with annual turnover of
less than RM500,000, any supply made by these SMEs is much more
costly as no input tax can be claimed by virtual of Non-GST registered
person. This narrates the threat and challenges of local businesses
with this emerging free-trade zone. The question then becomes- what
do we do about it?
By the way, please remember, “World is changing, our mindset and
way of doing business has to be changed, we are either grow, or be left
behind in this ever-changing world!”
From the macro perspective, the emergence of DFTZ will be a notable
trend in our country’s e-commerce era, as the march of this new norm
will lend their hand to Malaysia to succeed through new technology,
and subsequently to assist the country’s sustainability and steady
development when fully developed. While DFTZ is expected to create
more jobs, on the contrary, it may also result in some job loss due to

closure of traditional businesses. However, through DFTZ, it requires
completely difference skill sets and the rise of other industries, in
particular, the logistics services, production and processing services
and professional services, i.e. legal, accountancy and real estate
industry.
The underlying factors for national economic well-being are closely
correlated with each other. If Malaysia can achieve breakthrough in
this aspect, there will be more earning opportunities which enlarge
the middle class and widen the national tax base. The rise of new
industries and more talents outside Malaysia to be attracted to work,
stay and spend in Malaysia. These factors will stimulate the economic
growth as well as raising the property values and rents and hence,
national tax and GST collection would increase concurrently.
Looking forward, the main concern of the world now is Fourth
Industrial Revolution, and how artificial intelligence (AI) will change
the world. With the topic of “A New Era of Intelligence”, the 2017 China
(Shenzhen) IT Leadership Summit, which was held on 1 & 2 April has
gathered the China 3 BAT, i.e. Founder and Chairman of Baidu, Mr.
Li Yanhong, Chairman of Alibaba Group, Mr. Jack Ma and Chairman
cum CEO of Tencent, Mr. Ma Huateng, to joint together to discuss this
future development trend in the coming decades.
Gartner’s predictions that by 2025, which is halfway through our TN50,
every industry will be transformed by digital business. Based on Jack
Ma’s concept, DFTZ is one of the bigger stepping stones towards this
predictions.
Please be mindful that DFTZ’s shared value can take many forms,
you must strike the balance and prepare yourself for no one to be
left behind! However, are you ready to adapt into this new changing
era?
Disclaimer: The content of this articles represents only the authors’ own
point of view. It is for reference only and does not constitute legal advice
on any specific issues.

Taizhou to Bring Back Malaysia’s
High-end Medical Devices

Vice Mayor, Yang Jie (second from left) presenting Taizhou City commemorative stamp set to Loo
Kok Seong (middle). (R-L) MCCC National Council Member, Alice Lee and MCCC Secretary-General,
Kevin Siah.

J

iangsu Province, Taizhou City is committed in building China’s leading, world-renowned biomedical and
high-performance medical device industry by actively looking for Malaysia’s high-end medical devices
to be brought to Taizhou City.
At the same time, Taizhou City also explores business matching opportunities with a few industries
in Malaysia: furniture, timber, food, new energy and shipbuilding to fulfill the Belt and Road initiative in
establishing sustainable cooperation.
Vice Mayor of Taizhou City, Yang Jie led a five-member delegation to visit the Malaysia-China Chamber of
Commerce (MCCC) and received by the first vice president of the MCCC, Loo Kok Seong.
Yang Jie stressed that Taizhou City has built more than 50 research centers, focusing on building the
pharmaceutical industry.
“We want to bring in Malaysia high-end medical equipment to Taizhou,” Yang said.
Yang also invited Malaysian entrepreneurs to participate in the China (Taizhou) International Medicine Expo
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to explore the city’s investment potential.
In addition, Yang pointed out that Taizhou large
shipbuilding industry accounted for 18% of the
country and 7% of the world, showing the vigorous
development of the shipbuilding industry and can
work closely with the Malaysian maritime industry as
a logistics hub.
“We are also very pleased to bring in Malaysia’s
advanced technology of the food industry. In the future,
we also hope to establish cooperation in industries like
new energy, electric vehicles, solar power, and power
station construction. We also know that Malaysian
furniture export is famous in the world market, and we
hope that there will be room for collaboration in the
furniture and wood industry,” Yang added.
“Malaysian food has Southeast Asian characteristics,
coupled with the Halal certification, will be able to
collaborate with the China food processing industry,”
Loo Kok Seong said optimistically.
“The MCCC is actively preparing for the annual event
to be held on 25th November – 7th Malaysia-China
Entrepreneur Conference (MCEC) – and the publication
of Malaysia-China Trade and Investment Guide,” Loo
added.
Data shows that Taizhou is located in central Jiangsu,
north shore of the Yangtze River, at the coastal
economic zone and along the Yangtze River Delta
Economic Zone Interchange.
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consignment and imported via specified international airports in
Malaysia be granted GST relief. In addition, should DFTZ is granted
pioneer status, additional benefits would be the tax exemption of
70%-100% of statutory income for a period of 5-10 years.
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The One Belt One Road Initiative Encourages
Malaysian and Chinese Companies to Compliment Each Other:

The Legal Risks that You Need to Know

Leon Ren

Graduated from China University
of Political Science and Law

T

he One Belt One Road (OBOR) Initiative is an abbreviation of the
Silk Road Economic Belt and 21st Century Maritime Silk Road.
It runs through the Eurasian continent connecting the Asia Pacific
economic circle at the east and the European economic circle at the
west. The OBOR Initiative is a mutual cooperation and developmentbased initiative taken by the China to develop economic cooperation
partnership as well as to establish cultural exchange activities with
countries along the OBOR routes. As an important member economic
in Southeast Asia region, Malaysia is destined to play a crucial role in
the implementation of the OBOR Initiative. With the advancement of
OBOR Initiative, it is reasonably foreseen that some risks will inevitably
arise. As compared to political risk, economic risk and cultural risk, the
legal risks are often subtler and are easily to be overlooked. Based on
practical experience, the authors have identified the following major
legal risks:

(1) Legal Risk in Incorporation and Operation of Company
Whether it is a Malaysian company to set up its presence in China or
a Chinese company to do the same in Malaysia, it is important to take
special note on the relevant national company laws and regulation
that applies in that particular country and obtain necessary approval
from the relevant government agencies due to different legal systems.
Through a comparative study on the company law of Malaysia and
China, we can spot few differences. In term of requirements for the
establishment of a company, the Malaysian Companies Act 2016
requires that a company secretary to be appointed when setting
up any company. Such company secretary must be a Malaysian
resident aged 18 or above and has obtained a license from the
Companies Commission of Malaysia (equivalent to the China’s State
Administration for Industry and Commerce). The company secretary
may concurrently serve as the company secretary of other different
company, but is prohibited to act in dual capacity as both a director
and a secretary in the same company. By contrast, when it comes
of incorporation of an enterprise under the Chinese Company Law,
it requires appointment of an adult natural person as the legal
representative of the said enterprise. Such legal representative of the
enterprise may, in accordance with the provisions of the articles of
association, be the chairman, executive director or manager. The very
same legal representative may also become a legal representative of
other enterprise. It is worth mentioning that foreigners are allowed
to act as legal representatives. In other words, the company secretary
of a Malaysian company and the legal representative of the Chinese
enterprise are two different legal concepts, and therefore they play
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a different role with a different scope of duties in operation of a
company/enterprise in their respective jurisdictions.

(2) Legal Risk in the Scope of Foreign Trade and Investment
The restrictions imposed on foreign trade and investment areas vary
from country to country. The existence of these foreign investment
rules determines the scope of foreign investment, the proportion
of investment and the approval requirements. The legal basis for
foreign investment in Malaysia is mainly based the Promotion of
Investment Act 1986 and the Free Zones Law 1990, which covers the
approval procedures and various incentives for investment activities
in the fields of manufacturing, agriculture, tourism and other fields.
Except for the restrictions imposed on specific industries such as
insurance, finance, telecommunications and mining, foreign investors
are generally allowed to make direct investment by holding 100%
stake in a company which is incorporated in Malaysia to carry out
their business and do not need local equity participation. On the
other hand, under the Chinese Catalogue for the Guidance of Foreign
Investment Industries, the foreign investment is basically divided
into three categories: encouraged, restricted or prohibited. Those
that do not belong to one of these three categories will be treated as
permitted category. For instance, in China, film production or cinema
construction and management is a restricted category. Foreign
investors must cooperate with the local enterprise or on joint venture
basis (there is even restriction on the proportion of investment) and
cannot invest under the form of a sole party.

(3) Legal Risk in Contract Performance
The OBOR Initiative has prompted Malaysian and Chinese companies
to sign many contracts for various commercial transactions, but
it should be noted that signing of a contract does not equal to the
performance of the contract and the performance of the contract
does not necessarily mean the said contract is legally binding. For
instance, from a case study on (1) private lending/loan contracts
between natural persons; and (2) labor contracts, it can be observed
that both Malaysia and China have taken different social relations
and the economic factors into consideration in determining the legal
status of these two types of contracts. In China, if the purpose of loan
contracts between natural persons is not to raise funds or breach of
the laws and administrative regulations, an annual interest rate can
be imposed if it is agreed upon by both parties. However, such annual
interest rate shall not above 36% per year. Meanwhile in Malaysia,
same type of loan contracts is highly controversial and will often

(4) Legal Risk in Personal Credit System
Often in operation of a company, company director or certain natural
person may occasionally be required to provide personal guarantee
so to absorb certain limit of liabilities from a breach of contract. At
this juncture, personal credit system becomes particularly important.
It examines creditworthiness of an individual, regulates personal
credit activities through mechanism and improves the awareness of
compliance, so as to establish a good order of the market economy.
Malaysia has already personal bankruptcy laws and regulations
which are based financial credibility, but it is regrettable that, for
some reason, China has yet to have a personal credit system which
is based on individuals’ financial credibility, but mainly relying on a
credit system that is based on social ethics. Pursuant the Malaysian
Bankruptcy Act 1967, in the event that an individual owes a debt of
RM30,000 (equivalent to RMB48,000), the creditor may apply for
determination of the debtor to go bankrupt in accordance with the
law. After being declared as a bankrupt, such person will face many

restrictions in his daily life, including the inability to go abroad easily,
disqualified to become director of company, and cannot serve as a
member of parliament. By comparison, as China has no similar personal
bankruptcy laws and regulations, thus there is no good punishment
mechanism at the Chinese law level when it comes to enforcement
of personal guarantee. Nevertheless, with the gradual development
of China’s market economy, various Chinese government agencies
have begun to take some punitive measures from other aspects. For
instance, such kind of individuals (commonly known as “Lao Lai”) will
face difficulties in getting government approval, bidding, bank loans
or luxury services. But all these measures are only effective against
that particular Lao Lai and do not cover the situation where the Lao Lai
has transferred his property to his immediate family name or a third
party name.

Conclusion
Precautions are of paramount importance for business and legal
risks. Before making any decision to invest or to launch a project, it
is important to conduct a detailed and in-depth due diligence on the
relevant legal systems and rules of the host country. Still, handling
of the legal issues and prevention of legal risks shall not considered
only from a legal point of view, but also from the economic, political,
cultural and religious aspects. In a meantime, defending our legal
rights is important, but it shall be done in a moderate manner.
Defending our legal rights moderately does not necessarily mean a
sacrifice of our legitimate rights, but to take into account of the cost
of defending those rights, the strengths of both parties and long term
cooperation.
Disclaimer: The content of this articles represents only the authors’ own
point of view. It is for reference only and does not constitute legal advice
on any specific issues.
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Liyang City, a China city ranks 36th
Invites Malaysian Entrepreneurs to invest

Loo Kok Seong (nine from right) presenting the world famous twin towers wood carving to Mayor of Liyang
City, Xu Huaqin (ten from right). (R-L) President of China Entrepreneurs Association in Malaysia, Dato’ Keith Li;
MCCC National Council Members, Ricky Tan, Alice Lee, Dato’ Jeffrey Ng; President of the Kelantan Branch, Datuk
Tan Choon Hwa; Secretary-General, Kevin Siah; Vice President, Sung Siew Thong and Dato’ Joseph Lim.

L

iyang City, ranked 36th in the China’s top 100 cities, with its excellent comprehensive competitive strength, hoping to
attract more Malaysian entrepreneurs to visit and invest.
Mayor of Liyang City, Xu Huaqin led a delegation of eight people to visit the Malaysia-China Chamber of Commerce
(MCCC) and received by the first vice president of the MCCC, Loo Kok Seong.
“Since the Qin Dynasty, Liyang is a city with 2200 years of history. This city is known as the ‘World’s Longevity Town’. It is
also known for its national 5A-class Tianmu Lake. Health and longevity is our culture; therefore, this city is the ideal place
for the elderly,” Xu Huaqin introduced.
“The MCCC is actively preparing for the annual event to be held on 25th November – 7th Malaysia-China Entrepreneur
Conference (MCEC) – and the publication of Malaysia-China Trade and Investment Guide,” Loo added.

ocus Activity

At the same time, Loo also invited the
mayor to participate in the 7th MalaysiaChina Entrepreneur Conference (MCEC),
and received a positive response.
It is worth mentioning that, Liyang City
officially started the construction of the
Danjin Licao River in December 2013. The
river is straight, wide, and smooth. The
ship navigable tonnage has increased
from 300 tons to 1000 tons.
Danjin Licao River connects to Sunan
Canal and the Wu Shen line. Lake Taihu in
the western region is the main waterway,
and also is an important part of the
Yangtze River Delta region high-level
waterway network ‘two vertical and six
horizontal’ and Jiangsu Province network
‘two vertical and four Horizontal’. The
north waterway begins from the north
of Danyang Bridge, then connects to the
Danyang Grand Canal and Yangtze River.
The south waterway connects Wu Shen
(Anhui Wuhu-Shanghai) and links with
Anhui. The length of Danjin Li Cao River is
15.266 kilometers. The design follows the
Level III waterway standard.
Data shows that Liyang City is rich in
products and is known as the ‘Land of
Fish and Rice’, ‘Home of Silk’, and ‘Land
of Tea’.
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be regarded as invalid contracts. On the other hand, in managing
an investment project, the foreign investors are possible to employ
some local workers, technicians and managers, and thus may lead to
occurrence of labor disputes. On the issue of non-compete clause in a
labor contract, Chinese Labor Contract Law recognizes that employer
and employee can incorporate such clause into their contract. This socalled non-compete clause is usually meant to prevent an employee
who knows business secrets of his company from being hired in
other company which is in competition with his current company or
from involving himself in a similar business within a certain period of
time after termination of his employment. However, the Malaysian
Contracts Law 1950 prohibits any agreement which restrains a person
from exercising a lawful profession, trade, or business of any kind.
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China Tourists to Exceed 3 million

Momento: Tan Yew Sing, MCCC President (sixth from left) presenting a momento to Liu Dongyuan, Chinese
Embassy Consular Affairs Counselor. (L-R) Hew Kit Kong, MCCC Deputy Secretary-General; Thay Peng Hong,
MCCC Treasurer; Kevin Siah, MCCC Secretary-General; Kerk Loong Sing, MCCC Vice President; Wang Zhimin,
First Secretary of the Embassy of the People’s Republic of China in Malaysia; Loo Kok Seong, MCCC First Vice
President; Tan Kee Hock, MCCC Vice President; Ma Linlin, Second Secretary of the Embassy of the People’s
Republic of China in Malaysia; Lee Chee Hian, MCCC Vice President; Yong Cher Vee, MCCC Deputy Treasurer; and
Chiew Mui Kheng, MCCC Chief Executive Secretary.

W

ith the increasing number of China citizens travelling abroad and Malaysia becoming a must-visit destination
for them, the number of China tourists will exceed 3 million by the end of this year.
“As of first five months this year, more than 1.4 million China tourists came to Malaysia and the number is steadily
growing towards 3 million target,” Liu Dongyuan, Chinese Embassy Consular Affairs Counselor pointed out.
Tourists from China to Malaysia in 2016 recorded more than 2.1 million; it has increased 26% compared to last year, setting
a new record.
YB Dato’ Seri Mohamed Nazri bin Abdul Aziz, Minister of Tourism and Culture Malaysia earlier proposed to reach 4 million
China tourists in 2018 and achieve 8 million in 2020.
Malaysia places great importance in the China’s tourism market and has taken practical actions such as implementing a
series of visa facilitation measures, opening direct flights, developing new tourist attractions, training Chinese-speaking
guides and setting up Chinese signage, introducing ‘Alipay’ mobile payment services and etc.
Malaysia is one of the earliest countries in the ASEAN countries to establish diplomatic relations with China, and one of the
earliest countries to become a destination for China citizens. At present, China has become Malaysia’s third largest source
of tourists after Singapore and Indonesia.
Malaysia-China Chamber of Commerce (MCCC) hosted a dinner for Liu Dongyuan as the newly appointed Chinese
Embassy Consular Affairs Counselor. In addition to the above-mentioned Malaysian tourists exchange visits, they also
discussed about visa, Malaysia-China economic and trade, civil education and other matters.
“All entrepreneurs or businessmen who want to do business in China must prepare a formal invitation letter issued by the
China business partners or relevant units in order to obtain the trade visa (also known as ‘M visa’) easier,” Liu Dongyuan
reminded.
Liu promised to continue to strive to provide more convenient visa services, so that the exchanges between China and
Malaysia can be further developed.
Data show that Malaysia has been issued the most number of visa in the world by the Embassy of the People’s Republic of

China in Malaysia. In 2016, the Embassy issued
a total of 520,000 visas and 10% was business
visa. This highlights the frequent bilateral
economic and trade activities.
In addition, led by the Xiamen University,
other China university institutions have also
come to set up branches, courses, coupled
with the local institutions to actively recruit
China students. The number of China students
studying in Malaysia is significantly beyond
the number of Malaysian students studying
in China.
“This means that China has a lot of room for
development in this industry.”
According to the statistics provided by the
China Ministry of Education in 2016, there are
7,000 Malaysian students studying in China,
and the number is increasing.
Tan Yew Sing, MCCC President briefed Liu
Dongyuan on the two major upcoming
activities of MCCC. One activity is the MalaysiaChina Entrepreneur Conference (MCEC) which
will be held on 25 November with the theme
‘Road’. Another activity is the launching of the
‘Malaysia-China Trade and Investment Guide’.
The upcoming MCEC will be led by the
MCCC Youth Wing focusing on the business
matching in five major areas, namely, real
estate and construction, agriculture, science
and technology, services and manufacturing.
The ‘Malaysia-China Trade and Investment
Guide’ is to assist the Malaysia and China
businessmen and investors to understand
the situation, laws and regulations, incentives
system, financial system and investment
opportunities of the two countries, in order to
guide the Malaysia-China entrepreneurs in the
challenging business path.
The above efforts and preparatory work
by MCCC have received the support and
recognition of Liu Dongyuan.

Insufficient Chinese-speaking Tour Guides

Tan Yew Sing, MCCC President (fourth from right) presenting a momento to Uzaidi Udanis, MTC
President (fourth from left).

W

ith the increasing number of tourists from China, Malaysian officials have identified some problems
and are actively working on them. The problems are insufficient of Chinese-speaking tour guides and
souvenir packaging.
Uzaidi Udanis, President of the Malaysian Tourism Council (MTC), visited Malaysia-China Chamber of
Commerce (MCCC) to explore further practical cooperation with the local organizations.
“Malaysia is lack of Chinese-speaking tour guides, it is difficult to cope with the huge demand of China
tourists. We hope that MTC will be able to inform this situation to the government and try to have more
local colleges and universities to produce high-demand tour guides for the industry to cater for Muslim
tourists from China,” Tan Yew Sing, MCCC President pointed out.
“Souvenirs are an important part for the China tourists. The authorities should encourage local gift operators
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to learn the fine packaging technique from Taiwan and
Japan counterparts, so that tourists would favor the local
handicrafts or products; thus, increase the value of both,”
Tan suggested.
“I agree that we lack human resources and we are seeking
multiple channels and solutions to solve this issue. We place
great importance on the China tourists, and we hope to do
everything we can to keep them,” Uzaidi said.
“The roadshows in Beijing and Xiamen were very successful
and received enthusiastic response from the locals. We
will have more publicity to achieve the two-way tourism
between Malaysia and other regions, thus opening up more
flight routes,” Uzaidi added.
Tan suggested Uzaidi to utilize MCCC as it is the Guangdong
Tourism Cooperation and Promotion Center Malaysia and
participate in the upcoming 7th Malaysia-China Entrepreneur
Conference (MCEC 2017) to promote tourism.
MTC was established 30 years ago, with 100 institutions and
individual members, including the Malaysian Association of
Hotels (MHA), state tourism publicity centers, tour guides,
souvenirs businessmen and etc.
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‘Internet +’ Transforms SMEs

Loo Kok Seong, MCCC First Vice President (second from right) representing Malaysia to attend the fourth Beijing
International Conference of Friendly Chambers of Commerce.

T

he Malaysia-China Chamber of Commerce (MCCC) is optimistic that the China’s advanced and developed Internet of
Things and ‘Internet +’ technology is able to help the Small and Medium Enterprises (SMEs) in Malaysia to transform.
“MCCC has been actively encouraging corporate members and Malaysian entrepreneurs to make good use of the ‘Internet
+’, and acquire China’s ever-changing Internet technology,” Loo Kok Seong, MCCC First Vice President pointed out in the
fourth Beijing International Conference of Friendly Chambers of Commerce.
“Two years ago, MCCC highlighted the importance of ‘Internet +’ in the private sector to the entrepreneurs who attended
the 5th Malaysia-China Entrepreneur Conference (MCEC 2015),” Loo added.
Today, the Malaysian private sector began to actively use the ‘Internet +’ model. It can be seen that the convenience stores
in Malaysia have introduced ‘Alipay’ mobile payment services. The Digital Free Trade Area (DFTZ), which was built by the
Malaysia and China government, is making good use of the concept of e-commerce, and it will further increase the export
of Malaysia SMEs by 2020.
“China is the fastest developing country with the Internet technology, and it is expected to build more free trade platform
in the future.” Xiong Jiuling, Chairperson of the China Council for the promotion of International Trade, Beijing Sub-Council
(CCPIT Beijing) pointed out at the opening ceremony of the fourth Beijing International Conference of Friendly Chambers
of Commerce.
Loo called on Malaysian entrepreneurs to further utilize the ‘Internet +’ technology in business, in particular, to enhance
human resources and cultivate innovative talents. ‘Internet +’ is especially crucial for industries including finance, tourism,
education and etc. The relevant departments are required to address tax, certificates, and legal issues that derived from
the ‘Internet +’.

Loo shared the above views during the
dialogue sessions of the conference.
The fourth Beijing International
Conference of Friendly Chambers of
Commerce, organized by the China
Council for the promotion of International
Trade, Beijing Sub-Council (CCPIT Beijing),
attracted 51 delegates from various
countries to attend.
In addition, Datuk Lau Nai Hoh, MCCC
Sarawak Branch President, shared the
future activities of the MCCC with the
representatives of 18 countries at the
roundtable discussion in the afternoon of
the same day.
One of the activities is the 7th MalaysiaChina Entrepreneur Conference (MCEC
2017) which will be held on 25 November
with the theme ‘Road’. Another activity
is the launching of the ‘Malaysia-China
Trade and Investment Guide’.
As
a
multi-ethnic
independent
organization, the MCCC has been actively
educating the members and public
on the Belt and Road Initiative (BRI) by
organizing about a hundred seminars in
both English and Mandarin. The seminars
have received enthusiastic response from
the participants.
The above roundtable discussion is mainly
aimed at strengthening the cooperation
and consensus of the chambers of
commerce from various countries.

International Education Cooperation

Group photo: Prof Xia Fei, Dean of Guangxi University of Finance and Economics (sixth from left), Tan
Yew Sing, MCCC President (seventh from left) and Dr Wang Mingfu, Founder of Hejun Business School
(fifth from left) taking group photo with the leaders at the 2017 Business School Development Summit
Forum.

T

an Yew Sing, President of the Malaysia-China Chamber of Commerce (MCCC) and Chairman and co-Founder of
INTI International University & Colleges mentioned about international education, strategy of localization and
implementation in a speech delivered at the 2017 Business School Development Summit Forum organized by the
Guangxi University of Finance and Economics.
The forum received an overwhelming response from the education sector. The speakers are Prof Wang Yonggui,
Dean of University of International Business and Economics Business School (UIBE); Hong Feng, Dean of Graduate
School of Panyapiwat Institution of Management, Thailand; Dr Wang Mingfu, Founder of Hejun Business School;
Prof Lin Zhijun, Dean of the School of Business in Macau University of Science and Technology (MUST); Hu Xiaobo,
Professor, Director, Center for China Studies, Clemson University and etc. The forum attracted nearly 50 leaders from
the China institutions.
Tan Yew Sing discussed the international education cooperation opportunities from the ‘people-to-people bond’
perspective proposed in the Belt and Road Initiative. In his view, the basics of ‘people-to-people bond’ are cultural
understanding and social solidarity. The cross-border education exchanges and cooperation can definitely promote
the ‘people-to-people bond’ pragmatically and efficiently.

“The conditions of international education
cooperation are the complementarity and
human resources needs. They can cooperate in
non-academic training, overseas study tours,
short-term overseas study tours, academic
exchange and research and development,
online and offline twinning programme, credit
transfer recognition, cross-country courses and
branches,” Tan said.
“The Unified Examination Certificate (UEC)
enables Chinese independent high school
students to study in China,” Tan briefed.
This attracted the great interest of the leaders of
the participating institutions.
Professor Wang Yonggui discussed the system of
international education cooperation by quoting
the China President Xi Jinping’s ideology
‘morality as the foundation to support the
innovation-driven development strategy and
serve the society and economy’.
Dr Wang Mingfu discussed about reshaping
the development of business studies by giving
the example that China Hejun Business School
receives 30,000 applicants every year and
accepts only 5,000 applicants. His vision is to
establish the China business theory, so that the
Chinese culture will have a place in the world.
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